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Guidelines for Accepting Donor-Advised Fund Contributions 

October 1, 2016 

Thank you for your generous and continued support of our Bay Area arts and cultural 
organizations.   

Please note that this document is intended as a summary of current guidelines for accepting 
gifts from donor-advised funds.  This document is not intended as legal advice.  Donor-
advisors should consult their donor-advised fund (“DAF”) manager, tax advisors, and/or legal 
counsel to determine the tax treatment of their proposed contributions and any other 
restrictions that apply to DAF grants. 

Guidelines for Events, Membership and Pledges – Your Donor Advised Fund 

 Events 

Under federal law governing donor-advised funds, it is not permissible for donors to split, or 

“bifurcate,” payments for tables or tickets when a portion of the purchase is not tax-

deductible.  This means that donors may not recommend a grant through a donor-advised 

fund for the deductible portion of a table or ticket purchase and then pay the non-deductible 

portion from a personal source. 

If a portion of event admission is not tax deductible, your donor-advised fund can support the 

event in the following ways: 

 

1) If you would like to attend an event and make an additional contribution, you may pay the 

full price of admission (non-deductible and deductible portions) from a personal source 

outside of your donor-advised fund.  Then, you may recommend a grant from your donor-

advised fund.  Our cultural organizations are pleased to recognize both your personal and 

donor-advised fund contributions in all event-related materials. 

2) If you purchase a table or tickets and donate them back to the organization (and not 

attend the event), you may recommend a grant from your donor-advised fund, noting 

that the requested table or tickets shall be donated back to the organization. 

 

 Memberships 

Grants from donor-advised funds to cover annual membership fees are acceptable if:  

1) The membership benefits are limited to incidental annual benefits, such as free or 
discounted admission to low-cost events, parking, preferred access, and attendance at 
certain members-only events.  

2) The donor waives all of the non-deductible (tangible) benefits if the membership level 
offers them.    
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An important note on tangible benefits:  Under federal law, if any portion of the membership  

is not tax-deductible, you may either waive the tangible benefits or use a personal source to 

pay the entire membership value.  Bifurcation is not permissible. 

 

 Pledges 

Although a donor-advised fund may not pledge account assets to Section 501(c)(3) and 

501(c)(4) organizations, you may notify the organization verbally or in writing about the 

intention to make a grant recommendation and include the following recommended language: 

“I intend to recommend a grant from a donor-advised fund.  This notification shall not be 

construed as a legally binding commitment.” 

For questions related to grants recommended through your donor-advised fund, please 

consult with your fund advisor or legal counsel for definitive tax treatment.  

 

Thank you again for your continued support of our Bay Area cultural institutions! 
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Berkeley Repertory Theater and Silicon Valley Community Foundation are excited to offer donors a new way to receive 
a fixed, dependable income for life while supporting the causes they care most about. By setting up a charitable gift 
annuity with SVCF, you or your loved one can receive a lifetime income and make a gift to benefit your community.

A charitable gift annuity is a simple contract between you and SVCF. In exchange for your contribution of $25,000 or 
more, SVCF agrees to make fixed payments for life to one or two beneficiaries. The amount paid is based on the age of 
the beneficiary or beneficiaries and the amount of the contribution. After the beneficiary or beneficiaries pass away, the 
remaining value of the annuity passes to charity. 

Why are gift annuities appealing?

• Your payments are fixed and are not affected by market turbulence
• Your payments are secure and backed by SVCF’s assets
• Payments may be directed to you or a loved one, such as a parent, sibling or child 
• You may qualify for a tax-deductible donation for a portion of the contribution 
• The annuity may help to supplement your cash flow 
• A portion of the payments you receive from the annuity may be tax-free
• You may receive a capital gains tax advantage if the annuity is funded with long-term appreciated assets
• The remainder will be used for the long-term benefit of our community

You can contribute cash or publicly traded securities to fund the gift annuity. If you have owned the securities for more 
than one year and they have appreciated in value, you may not be taxed on the gain when you transfer the securities if 
you are the payment beneficiary. In addition, if you are the beneficiary of an annuity funded with long-term appreciated 
assets, a portion of the payments you receive will be taxed partly as capital gains and partly as ordinary income, with an 
additional portion possibly treated as tax-free return of capital. If you contribute cash, a portion of your payments will be 
tax-free with the other portion treated as ordinary income.

Generally, the charitable deduction that you receive when setting up a gift annuity is approximately equal to the present 
value of the annuity’s projected remainder. The tax-deductible amount also depends on the age of the beneficiary or 
beneficiaries and the amount of the contribution. 

Younger donors may want to consider a deferred gift annuity. By establishing a deferred charitable gift annuity, you can 
make a charitable contribution now but postpone receiving payments until you are 60 or older. If you are still working 
and do not need income now, a deferred annuity may help you supplement the payments that you receive from your 
qualified retirement plan and/or Social Security during your retirement. 

To learn more, contact Daria Hepps, dhepps@berkeleyrep.org or 510 647-2904. 
Alternatively, you may contact SVCF, 650.450.5444 or donate@siliconvalleycf.org.

Charitable Gift Annuities   
Payments for Life 

Donor
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